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influence on the Government than its numbers would warrant,
in much the same way as the Liberal Unionists had influenced
the Conservatives in the later 'nineties (§ 333). For instance,
one of the first cares of the new Government was to strengthen
the position of the Trade Unions by a Trade Disputes Act (1906)
(N237). And it went on to pass so many measures designed to
improve the lot of the working-class that these years, 1906-
1914, may be regarded as a Third Great Reform Era, comparable
with those of the 'forties and of the 'seventies (N238). To
mention only a few of the most outstanding of these measures,
Old Age Pensions were provided to keep the aged poor out of the
workhouse; Labour Exchanges were organised to enable em-
ployers to get into touch with unemployed workpeople ; and a
National Insurance scheme was adopted whereby the working-
class were insured against sickness and unemployment, the
premiums being paid partly by the Government, partly by the
employer, and partly by the workman himself.
§ 329. lords v. commons.—Early in 1908 Campbell-Ban-
nerman was compelled to retire owing to ill-health, and was
succeeded as Prime Minister by Asquith. The Chancellorship
of the Exchequer now fell to Mr. Lloyd George. He had always
been an advanced Radical, and in 1909 he brought in what he
called The People's Budget—no ordinary peace Budget, as he
explained, but " a war Budget, to raise funds for an attack on
poverty and squalor." In order to raise funds for costly social
reforms such as Old Age Pensions, the Income Tax was raised to
is. 2d. in the £ for incomes over £3000, while incomes over
.£5000 were to pay a " super-tax " of 6d. in the £. There was
such a tremendous outcry on the part of the well-to-do against
this " confiscatory taxation " that, despite the Government's
huge majority, the Budget—which is usually dealt with by the
end of June—did not pass the Commons until November.
Then a fresh excitement began. According to the established
principles of the Constitution, the House of Lords cannot touch
a " Money Bill " ; but the Opposition declared that this was an

